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THE POLCIES

The Global Asset Porifolio consists of twenty
identical single premium unitlinked whole of
life assurance policies Each individual
Policy is subject to the terms and cendifions
of a contract with lsle of Man Assurance
Limited based on an opplication for The
Global Asset Partfolio

Your Policy Schedules are enclosed with this
booklet which sefs out the terms which apply
fo and form part of your policylies] The
booklet should therefore ke read in
conjunction with the Schedules  Together the
Schedules account for your Total Premium

Each Individual Policy secures o proportion
of all the benéfits for which you have
coniracted and is subject to:-

1 the application form for The Global Ass%i

Porfolio
2 the Policy Schedulefs)

3 any endorsemen
Schedulels) ; and

4 the Policy Terms & Co

Signed on behalf of Isie of Meity Assurance

(%>

Authorised Signcﬁory

Dated the sarme date as the Policy
Schedulels)

POLCY VALUATIONS

Following each annual anniversary of the
commencement of your Porffolio your
Financial Adviser will be sent a statament
showing the numkber of units in each fund
allocaied to your Global Asset Porffolio

COMMUNICATION
WITH THz COMPANY

To ensure a speedy. response when writing to
us it will be helpful if you quote the Policy
numbers relevant to your Global Asset
Portfolio

Cur Administrative Headauarters and
Registerad Office is located at;

IOMA House
Prospect Hill
Douglas

sle of Man

IMT TET
British Isles

snou]d be addresse”d there

You, shotld noﬁﬁ/ us of any change in your
address

NCASHMENT

I at some future fime you wish to encash part
of your benefits we may ask you fo refurn the
appropriate number of policy schedules,
according lo how much you wish io receive

In some jurisdictions this action may affect the
tax reatment of the remaining policies  You
should, therefore, seek advice before taking
such @ step to ensure that your proposed
course of action i3 appropricle ko your
persenal circumstances

The UK Finance Act 1998 requires that, in
cerfain circumstances, Isle of Man Assurance
Limited! must disclose information concerming
UK resident policyholders to the UK Inland
Revenue  This disclosure may be required
when an event occurs which results in & gain
being realised.

Disclosure will be dependent upon the
amount of any gain and whether or not we
cre aware or believe ihat the policyholder
was resident in the UK ot the time the event
aczurred




Glssary Ot Terms Usea In Trese Stancrd Pollcy Tems & Conclfiors

DEFNITIONS

We set out below the meanings of some of the
important ferms which we use in the Policyfies):-

"Allocation Rate" the proporiion of the Tofal
Premium avallable for investment in the Porffolio
ats set out in the Policy Schedules

"Commencement Date” the date on which the
individual Policies commenced as spacified in
the Policy Schedules

"Company” lsle of Man Assuronce Limited

"Dealing Date" the day on which Unils in an
lnteinal Investment Fund may be dllocated or
canceled

"Dealing Deadine” the doy and fime set out in
the Company’s literature or as may otherwise
be advised by the Company as the day and
fime by which the Company must receive a
requesi for the allocation or cancellation of Uniis
in the relevant internal Investment Fund

"Financial Adviser” a Financial Adviser
appoined by the Policyholderis} o advise the.

Policyholder(s] on, or 1o deferming on behgl of, v

the Po\lcyho!der[s} the Composmor}—er ihe'
Porffclio and nofice of whose apgintmant
been acknowledged by the' Comptmy :

"Fund Currency” the currency in Wh\Ch dn’,
Internat Fund is denominated : N
"Individual Palicy" any single premium Qgitiénkeg*‘;'
whole of life assurance pelicy issued by the
Company, the number of which appears in the
Policy Schedule

"Infernal Fund” an Infernal Investrment Fund or
Internal Cash Fund operated by the Company
within the fund which it maintains for the
purpose of ifs life assurance licbilifies and the
Units of which are allocated in accordance
with paragraph 1 2 of the following stanclard
policy ferms ond corditions

"Policies” ol of the Individua! Policies in force at
any fime

"Policyholder(s]' The holder(s} of the Individual

- Policy specified in the Policy Schedule or the
surdivar of them [if there is more than one
holder} or the succassors in tille of the holder(s)
{if there is no survivor] or, if applicable, the
assignees of the individual Policylies) or ofher
legally enfilled daimant

"Policy Provisions' the following standard policy
terms and conditions together with any special
policy terms and conditions included in the
Policy Schedules and any endorsement(s) on
any of ther

"Policy Schedule" The policy schedulefs) issued :
by the Company which includes details of the -
holder(s) of the single premium unit linked whole .
of life assurance policies fssued on acceptance
of an application for The Global Asset Portfolio
and the numbers of such policies  The Porfiolio
has a 7 digit gecount number and each Policy
Schedule has a policy number consisting of the
aecount number fellowed by 3 further digits
{007, 002, 003 and so on)

‘Portfolic’ a separately identificble porfolio of
invesiments which is linked only to, and
mainicined by the Company for defermining
the benefits pavable under, the Policies  The

townership of the Porffolio shall et all fimes
remain vested in the Company and form part
of the fund which the Companyzmainiains for its
life assurance (SIS

sPorrroﬁo Currency the currency iri which the
Porﬁoho is valued, and the fees, charges and

" ciher expenses poyob|e in confiection with the
 Pérffolio and the benefits under the ndlwduoi
* Policies are expressed This will 52 the same

currency as he currency in which the Single

~ Premium s specified in each Policy Schedule

"Pricing Date" a date on which an Infernal

Invesiment Fund is normally valued by the
Company

"The Giobal Asset Porfiolic’ The Global Asset
Porifolic offered by the Company and
consisting of the Policies.

okl Premium” the amaunt paid fo the
Compemy in respect of an application lor The
Global Asset Portfolio for allocation to the
Policies on acceptance of that application

"Units" the portions inte which an Infernal

Fund is divided 7

"Unit Price" The price af whick the Company
will normally allocate and cancel Units ir an
Infernal Fund

“aluation Date” The daie on which ihe Porfolio
s normafly valued, being at lecst once in each
calendar yvear

“Inferpretation” The: singular shall include the
plural and the mesculine shall include the
feminine except where the context otherwise
provides



Stardord Polcy Terms And Condlfos

l

THE GLOBAL ASSET PORTFOLIO

11 The Porifclio

1

On the Commencement Date the
Company wilt establish the Porffolio in
accordance with paragraph 1 2 below

Although all benefits payable are based
on the value of the Parffolio, the assels
held in the Portfolio will, af dll fimes, be
the property of the Company

12 Initigh Unit Allocation

1

Internal Fund other than

Fund if:-

On recelving a valid application for The
Clobal Asset Portfolio, the Comparny will
nermally allocate uniis in the infernal
Invasiment Fundls) or the Intermnal Cash
Fundls) chasen by the Policyholder(s) in
that application at their Unit Pricels) on
the "allocation date" which shall be the
later of:-

i the date on which the Total Premgum
has been cleared in the Cofhpanys
bank account; or :

al the Dealing Deadline relafing to
the aliocation of Units in the
relevant Infernal Invesiment Fund
has not been met;

b) Unifs in the relevant Internal
Investment Fund are not normally
available for cllocaiion on the
allocation date;

¢l in its opinion, immediate
allocation would adversely affect
the value of the existing Units in
the relevant Internal Invesiment

Fund;

d) the Company cannct readily
purchase assets for the relevant
Infernal Investment Fund fo the
value of the Units on the
allocation date; or

s

/3 The. number of Units in an Internal

“ui Policyhelderls) in an application for the

e] the allocation is not recsonably
practicable on that date due fo
circumstances beyond the
Company's control;

in which event, the Company will normally O
allocate the Units af their Unit Price{s} on the ) :
first applicable Dealing Datels] after the end

of any period of delay

2 Where the Company exercises is right o
delay the allocation of Units in an
Infernal lvesiment Fund in accordance
with paragraph 1 2 1 above, the
Company will cllocate Units in the
fnternal Cash Fund designated by the
Company as being applicable to that
Internal investment Fund at their Unit price
on the cllocation date At the end of @
ﬂ;@*%od of delay, the Company will

F-*“f?‘:ancél the Units in the Internal Cash Fund
or Funds “at their Unit Price and will

allocate the Units in the relevent Intemal

Invesiment Fund or Funds

. lpvesiment Fund chosen by the

"Global Asset Porffolic [or, where the

Company exercises lis right to delay the

allocation of Units in an Internal

Invastment Fund in accordance with

paragraph 1 2 1 above, the Infernal

Cash Fund designated by the Compeny

s being applicable to that Internal

Investrnenit Fund] allocated 1o the Portfolic

on Tis esiablishment will be defermined

by dividing the sum allocated from the Q
Total Premium to each Internal lnvestment -
Fund or Infernal Cash Fund by the Unit

Price of Units in that Internal Invesiment

Fund or Internal Cash Fund at the :
appropriate Dealing Dafe |

4 Where, the Company exercises iis right
o delay the allocation of Units in an
Infernal Investment Fund in accordance
with paragraph 12 1 abeve, the number
of Units in that Fund dllocated to the
Porffolio at the end of the period of delay
will be calaulated by dividing the value of
the Units in the relevant Internal Cash
Fund on canceliation by the Unit Price of
the Units in the relevart Internal Invesiment
Fund on the relevant Decling Date




5 The dallocation of Units following receipt
of an application for The Global Asset
Portfolio will be subject to any limiis or
restrictions imposed by the Company
regarding the minimum size of any
holding of Units in any ntemal Investment
Fund or Infernal Cash Fund and the
Portfolio in total

1 3 Fund Swiiches
{Cancellaiion & Conversion of Units)

1 Subject lo the conditions sat cut in this
paragraph and at 13 24013 4
inclusive the Policyholderls) may request
that Units allecated 1o one or more
Infernal Funds be cancelled for
conversion info Units of one or more
other Iniernal Funds on the Deaiing
Datels) appropriate to such cancellation
and conversion  On receiving a vaiid
request from the Policyholder(s} or the
Financial Adviser made in caccordonc/g:.,\_,
with pc:rogroph 4 3 below io éﬁonge"f ,

i the first AE<:1y on whlch fhe Ce .p ﬂ\/
is open f@r busiriess afier thee o
Compcm\/ (eceived the request, of

it an alemalive date selected by the
Policyholder(s) or the Financial
Adviser and accepiable io the
Company;

The cancellalion of Unifs in each relevant
Internal Fund will take place on the Dedling
Daie immediately following the "switch date’
or in the event that any Dealing Deadiine for
a particular Fund cennot be met on the next
available Dealing Date for that Fund

Where the proceeds from the cancellation of
Units are-to be converted into Units in
Internal Invesiment Funds which have « daily
Dealing Date the conversion info Uniis of
those funds will take place on the same date
as the cancellation is effected

Other than where the proceeds of

cancellation of Units are to be converted into

Units in infernal investment Funds which have

a daily Decling Date these proceeds will be

converted into Units in the Company’s =
Internal Cash Fund or Funds of the same '
currency as the selecied Inlernal lnvestment

Fund or Funds into which the Units are to he

converted with the conversion into Units of

the selected Intemal Invesiment Fund or Funds

being effected on the next following Dealing

Date or in the event that any Dealing

Deadline relating to the selected Internal

Investment Fund or Funds cannot be met the

next avaliable Decling Dale aller any

necessary deadline has been complied with

However, the Company reserves the right fo

wdelay the processing of a request for a fund

switch for a period not normally exceeding 3

monf@.&f_ﬁ

Lt T

al units in the Infernat Funds
toncerned are not normally
available for canceliation o
allocation (as the case may be)

. i the switch dete;

b} in its opinion, immediale
canceliction or allocation {as the
case may be} would adversely
affect the value of the remaining
or existing Units In the Internal
Investment Funds concerned;

¢} ihe Company cannot readily sell
or purchase [os the case may be)
assets for any of the nfernal
Funds concerned to the value of
tha Unifs 1o be cancelled or
allocated respeciively on the 7
switch date; or i

d} the cancellation or allecation jas
the case may be} is not
reascnably practicable due to
circumstances beyond the
Company's confral

2 The cancellation or allocation of Units
will then be effected on the first Dealing
Date applicable to each of the Internal
Investiment Funds or Internal Cash Funds
concerned after the end of the period of
delay




3 A Fund swiich will be effected by the
Cormpany:-

i cancelling the Units to be sxchanged
at their Unit Price on the relevant
Dedling Date; and then

i dllocating Units in the Internal
Investment Fundis) or Internal Cash
Fundls) specified in the relevant
request at their Unit Price on the next
relevant Dealing Date

The number of Units in an Internal Investment
Fund or Intemnal Cash Fund allocated on a
Fund Switch will be colculated by

a) deducting from the value of the
Units being exchanged on
cancellation any charge made in
accordance with paragraphs 3 4
and 4 1 & below; and then

ki dividing the net ameount {or,
where the Units are being

exchanged for Units in more than &

one Infernal Investment Fund o
Internct Cash Fund or a

proportion of T
be excha gadtgf\r

Pricing Date of &
Infernal Investme
Internal Cash Fund to which the
net armount is to be allocated

4 Fund Switches will be subject to any
limits or restrictions imposed by e
Company regarding:-

¢ the Interncl investment Fundls) and/or
Internal Cash Fundis] into and out of
which Units may be exchanged;

i the minimum value of Units which
may be exchanged; and

i the minimum size of any holding of
Units in the Partfolio

14 Cancsllation of Units

| The Company may cancel Units held In
the Porifolio on total encashment of the
Porifolio in accordance with paragraph
3 & below; on payment of the decth
benefit in accordance with paragraph
3 8 below and for any of the purposes
referred o in paragraph 4 1 7 below
The company will nomally cancel the
relevant Units on the * cancellation date”

which shall ba:-

i in the case of The Establishment and
The Porffolio Adminisiration charges
ot the price applicable on the
immediately preceding Pricing Date
although the Company reserves the
right, ot its sole discretion, to delary
sich cancellation 1o the next
avallable Dealing Date;

case of any other fees,

hargas and expenses referred fo in
s‘ubfp‘d{égroph 41 7l below, on
the next Deglling Date ofter the dute
“which:sueh other fees, charges or

n the case of any regular
withdrawals in accordance with
paragraph 3 3 below, on the date
on which it is necessary to cancel
units fo meet any regular withdrawal
in accercance with the
oolicyholderls} instructions, in which
event the Company may but is not
obliged fo in respeci of funds which
have other than @ deily Dealing
Date or in respect of which the
Dealing Deadline has not been met
cancel unifs at the price applicable
on the immediately preceding Pricing
Date;

iv in the case of any pariial encashment
in accordance with paragragh 3 5
below or @ tofal encashment in
aecordance with paragraph 3 &
below, on the rext available Dedling
Date following the date on which the
Company received the relevant request
and any Dedling Deadline which may
apply in respect of individual Infernal
Invesiment Fund or Funds;




v inthe case of any death benefit
payable in accordance with
paragraph 3 8 below, on the next

available Dealing Date following ithe

date on which the Company
received nofice of death and any
Dealing Deadline which may apply
in respect of individual Internal
Investment Fund or Funds;

vion an aliernative date selected by the

Policyholderls) or the Financial
Adviser and acceptable fo the
Company;

However, the Company reserves the right to

delay the cancellation of the Units in an
Internal Fund for a period not normally
exceeding 3 monthe if:-

oFfecT the
U_nifs in the

cl the C’?bmpor}y cannot readily sell

assefs held in that fund fo the
value of the Utits'on the norrial
cancellation date; or

d) the cancellction is not reas nabl
praciicable due fo circumstance
beyond the Compeny’s confrol

The Company will then cancel the relevant

Unis af their Unit Price on the first applicable

Dealing Date after the end of any period of
delay

T'5 Policy Valuations
1 On each Valuation Date the Company

will caleulate the value of the Porfolic in
the Portfolic Currency  In calculating the

value of the Portfolio, the following wil!
be taken info account:-

i the value of the Units held in the
Portfolic;

ii. any charges due and payable at the

Valuation Date

2 For the puipose of caloulating the value

of the Porifolio, Unifs in the relevant
Internal Funds will be velued at the most
recent Unit Prices caleulaied in
accordance with paragraph 2.2 below]
available fo the Comgany on the
relevant Valuation Date as quoted by the
Company

The Company will undertake an ad hoc
valuation of the Portfolio on a date which
is not a Valuation Date on recsiving a
valid request for such a valuation from
the Policyholder(s} or the Financic
Adviser in accordance with paragraph
41 3 below The Compary reserves the
right to deduct from the Porffolio o

c;{bgrgf‘e?/ providing ad hoe valuations

THE INTERNAL FUNDS

S
The, infornal fivestment
Furfids & Intemal Cash Funds

The Company will:-

i decide which of its Internal Investment
Funds and Intemal Cash Funds will
be eligible for inclusion in the
Pertfolio at any fime;

i determine the investment objective of
sach Internal Invesiment Fund and
Internal Cash Fund;

fiihave the power, and the right o
delegate the power, to determine the
investments and other assets to be
held in each Infernal Invesiment Fund
and Internal Cash Fund (including the
proportions in which such investments
and cther assefs are mainiained) in
accordance with each Fund's
investment objective; and

iv be entiled fo borrow money in
connection with any Internal
Investment Fund and/or internal Cash
Fund and may use that Fund's assets
as security




All income and capital arising from the i exchange those Units for Units in the
assets held in each Infemal investment Interna! Investment Fund or internal
£und or Intemal Cash Fund will be Cash Fund chosen by the

added to that Fund after deduction of Policyholderls] or the Financial
Advisar If, within 30 days of wriling

o the Policyholderts), the Company
Each Internal Invesiment Fund or Infemal bas not recaived nofice of the choice
Cash Fund will be divided into Units made by the Policyholderts) or he
which may be of different types and Financial Adviser on henalf of the
Uniis of a particular type will be of equal Policyholderls), he Policyholderls) will
value be deemed 1o have chosen fhe
Company's Internal Cash Fund or
Funds of the same currency as the
Linits of the Fund or Funds which are
io close or otherwise cease 10 be
eligible for inclusion in the Porffolio

any fox due

No Units will be created in an Internal
Investment Fund or internal Cash Fund
unless assets equivalent in value fo those
Units are added at the sams time 1o that
Fund. Similarly, no assets wil be

withdrawn from an Infernal Invesiment R Certain of the Intemal Invesiment Funds
Fund or Internal Cash Fund unless Unifs ~ have the objective of providing minimur
equivalent In value to those assats are eiums  Such Funds invesi in assels
cancelled at the same fime, except in ourchased tom some of the world’s
accordance with paragraph 2 4 below moior“bonks; financial instifutions; other
The Company may- orgéﬁ%gtions or underlying funds

pany may frovided by Edinburgh Fund Managers

. < Ple (the Fud Manager') and, in the

any sugh bank; financial
iganRation or the Fund
#betng unable 1o meet s

tigns, the minimum refurms linked to
purchased from that bank;

Fancial insittution; organisation of the
Fund Manager would be at risk The
Company will not guarantee the
labilities of nor stand surety for any
bank; financial insitution; organisation of
the Fund Manager from whom such
assefs are purchased if that bank;
financial Institution; organisaiion of the
Fund Manoger does not mest ils

& If the Porffolio includes Uniis in an obligations in respect of such assets
Internal Investraent Fund or Internal Cash _
£und which is to close or otherwise 22 Unif Prices

cease to be eligible for inclusion in the 1 The Company will, for each Internal
invesiment Fund and each Internal Cash

Fund, determine the Unit Prices in ifs

i combine or sub divide Units in any
Intarnal Invesiment Fundish or any e

Internal Cash Fund(s); S -

_ event, :of :

i merge or close any intemal
Invasiment Funds of Intermgt
Funds; or i

i reinsure any ol,

if the Company exercises it
paragraph, i will, if necessaryRaap
Units affected to ensure thait the: | A value of
these Units 1o the Portfolio is not reduced

Poriolio, the Company will-

i advise the rPohcyholderls] in writing Eund Currency for each type of Unit ot
accordingly; cach Pricing Date  The Company will
also provide prices in other curencies as

& offer the Policyholder(s) the choice of
an dliernative Internal nvestrment Fund
o Internal Cash Fund; and

appropriale




2 The maximum Unit Price of each type of

Unit in an Intemal Investment Fund and
an Infernal Cask Fund will be
determined by:-

I caleviating, in accordance with
paragraph 2 3 below, the value of
that part of that Fund atiributable 1o
that type of Unit; and then

i dividing that value by the number of
Units of that type, with the result
being rounded up by not more than
1%

The minimum Unit Price for each type of
Unit in an internal Investment Fund and
an Infernal Cash Fund will be
determined by:-

a) caleulating, in accordance with
paragrach 2.3 below the vc-‘}lue
of that part of that Fuld ™ -
afributable o that fypeiof ’tJm;
and then '

bl dividing that value by fh*e

number of Uniis of that ry%

“the result being rounded down by
not more than 1%

All amaunts arising froit the rounding up
or the rounding down of Uriit Piices wilf
accrue to the Company

The Unit Price will not normo“y bé
greater than the maximum Undt - PFICGG
less than the minimum Unit Price .
However, the Company may decide,
when allocating or cancelling Units, to
adjust the Unif Price of each type of Unit
in an Infernal Fund if-

i in the Company’s opinion, if is
necessary ic do so in order to protect
ihe value of the Units of that fype
within that Fund;

i the Company cannot readily buy or
sell, as appropricle, the assets of that
Fund af the value normally used for
caleulating the Unit Price; or

i units of that type in that Fund are not
normally availatle for allocation or
cancellation on that Pricing Dale

1

e

- be taken into occouni—

2 3 Valudtion of the Funds

The Company wili calculate the value of
each Infernal Investment Fund and
Infernal Cash Fund on each Pricing Date
applicable o that Fund  In caiculating
the value for each Interng! Investrent
Fund and each Internal Cash Fund, the
Company will defermine a maximum and
mintmum valve for each Fund:-

(i} the maximum value of each Fund
being based an the prices af which
the Comparny may purchase assefs
for that Fund; and

the minimum value of each Fund
being based on the prices af which
the Company may rqu i\/ sell assets
of rhot Fund °

li

In- cofculomg these valués l‘hare will also

Sin the

any inferest or other charges paid
or payable by the Company on
loans, mortgages or other
charges on the assets of the

Fund;

¢ any income which has cecrued
on the assets held in the Fund;

d} all expenses of managing
maintaining any assets of the
Fund including any professional
fees;

e) any dealing and related costs
incurred on the purchase or sale
of assefs and the costs of any
currency conversion in relation fo
the Fund howsoever arising;

I any expenses, duties, taxes or
other liabilities which may occur
in relation to the purchase, scle
or valuafion of the assets for the
Fund:

gl any provision for amounts io be
deducted from the Fund in
accordance with paragraph 2 4
below




2

For the purpose of calculating the vaiue
of the assets heid in an Interal Fund:-

i the relevant price of any shares or
other securilies which are listed,
quoted or traded on a recognised
stock exchange will be their most
recent price available 1o the
Company on the relevant Pricing
Daile os quoted in @ relevant
publication or medium selected by
the Company; and

i the relevant price of any unlisted
securifies and any other assefs will be
determined by the Company affer
iaking whatever professional advice
it considers appropriate

if any of the assets held in an Internal
Fund are valued in o currency other than

3 CONDITIONS APPUCABLE TO
EACH INDIVIDUAL POUCY

3.1 The Establishment Charge

The Esiablishment charge will be O 4% of
Total Premium or the aggregate value of the
individual policies comprising the Porifolio, it
higher, per quarter for the first 20 quarters
following the Commencement Date

specified in the Policy Schedulels] and will
be deducted from the Porflolic by the
Company concelfing Unifs in accordance
with paragraph 4 1 7 below

3 2 The Porfolio Administration Charge

The Portfolio Administration Charge will be
0 125% of the aggregate valve of the

individual policies comprising the Portfolio
perguorter and will be deducted from the

the Fund Currency, their values will be Fortfolio by, quartery instaiments ai the end

corverted into the Fund Currency at L ; September and December in
appropriate exchange rates defermined ™ Company cancelling Units
by the Company £ ith paragraph 4 1 7 below

10

2 4 Cherges and Deductions . -
1 The Company will, on eachricifg Dol

<
deduct a percentage of g}e—"?aiue o

Charge  The pe— r
each Fund and for ‘é@g:b [s5iies
representing each Wp@%&U%

The Company may, subjeci™® giving 30
days’ notice to the Policyholder(s),
increase the perceniage used in
caleulating the Managsment Charge in
relation o any Internal Investment Furnd or
internal Cash Fund

gplor Withdrawals

Policyholder|s) may request regular
ithdrawals from the Porfolio on such
terms and conditions and at such
infervals as the Compony may perrnit,
subject o the request being made in
accordance with paragraph 4 1 3
kelow

2 Any regular withdrawals from the
Porffolic will be:-

i subject to any minimum or maximum
levels of payment permited by the
Company; and

i paid in such manner as the
Company may specify or otherwise
agree with the Policyholde(s)

Regular withdrawals will cease automatically
if the payment of a regular withdrawal
wauld result in the value of the Porifolio
being less than the minimum value of the
Porifolio permitied by the Company




3 Each regular withdrawal will be deducled
fiom the Porifolio in accordance with
paragraph 4 1 7 below

4 Regular withdrawals may be subject to
the Early Encashmert Penally referrad fo
in paragragh 3 7 below

3 4 Fund Switches

Where the number of fund Swiiches in any
year starfing on the Commencement Daie or
any of its anniversaries exceeds twelve {12)
the Company will deduct a charge equal o
one per cent of the value of Units cancelled
prior fo reaflocating the proceeds in
accordance with 1 3 3 above

The cancellation of Units in an Infernal Fund
for conversion into the Units of another
individual Intemal Fund shal represent o
“Fund Switch” Where the proceeds of
cancellation are to be converted inio Unifs, of
two {2) or more Internal Funds the teifSaction
shall represent two (2} opmofé: Fund Switches
as appiopricfe save oraty -
allocation. and sybsequ
Units in &# Infernal Cas
with paragrah 13 shallb
puposes of defermining th&
Switches related 1o &ach r§gsdction

siof Fond

35 Particl Encashment
1 The Policyholder(s) may féaﬁesf the’

Company fo encash one or more? bt not

all, of the Policies, subjact o any
minimum or maximum levels of payment
permitied by the Company and the
request being made in accordance with
paragraph 4 1.3 below The
Policyholder(s) will be required to encash
all of the Policies if the value of the
Portfolio would, following payment of the
partial encashment, be less than the
minimurm value of the Porfolio permitied
by the Company {in which event ihe
request will be deemed to be o request to
encash all of the Policies in accordance
with paragraph 3 6 below)

2 On receipt of o request for o partial
encashment, the Company will:-

i terminate the Individual Policies
concerned; and

i cancel the Units held in the Portfolio
which are aliributable to those
individual Policies

3 The Company will pay to the
Policyholder(s) an amouni equal 1o the
value on cancellafion of the Unils referred

o in paragraph 3 4 2 above less-

I any monies arising on the cancellation
of Units held in the Paitfolio and
afibutable i the individual Policies
concemed dffer those individual
Policies have been terminated where
such cancellation was delayed in
accerdance with paragraph 14 1
above aiher than for the purpese of the
paitial encashment; and

il any Early Encashment Penalty payable
in accordance with paragraph 3 6
betow

4 The Compa y delay paying the
« paridf@ncashment amount fo the

Carfipany reserves the
lelayioradiessing o request for a
: Qi enicashment in accordance with
“paragraph 1 4 chove

3 ¢ Total Encashment
1 On receipt of a valid request by the
Policyholderlst made in accordance with
paragraph 4 1 3 below to encash oll of
. the Policies, the Company wilt-

i terminate the Policies;
i cancel the Units held in the Porifolio:

i cancel any existing arrangements for
the payment of regular withdrawals in
accordance with paragraph 3 3
cbove; and

v caleulate the final value of the Parifolio
in accordance with paragraph 1 5

above

2 The Company will pay to the
Policyhelder(s] an amount equal to the final
value of the Porfolio less:-

I any menies arising on ihe cancellation
of Units held in the Portfolio after the
Policies have been terminated where
such cancellation was delayed in
accorcance with paragraph 1.4 1
above other than for the purpose of the
total encashment, and




i any Early Encashment Pencliy b} ihis subparagraph (i} shall not

payable in accordance with apply if, at the fime of such
paragraph 3 7 below; withdrawel, the Establishment
Charge referred to in paragraph
iii. any other cutstanding charges 3 1 above has been paid in full

or

3 The Company may delay paying the
fotal encashment amount fo the
Policyholders) until all of the Units
comprised in the Porffolic have been
cancelled  The Company reserves the
right to delay processing a request to
encash fhe whole of the Porffolio in
accordance with paragraph 1 4 above

i the Porffolio is encashed, in part or in -
whole, in accordance with
paragraph 3 5 or 3 6 respectively
above or the death benefit becomes
payable in accordance with
paragraph 3 8 below, provided that
this subparagraph lii} shall not apply
if, at the time of such encashment or

37 The Early Encashment Penaly payment, the Establishment Charge

referred fo in paragraph 3 1 above

has been paid in full

1 An Early Encashment penalty will ke
payable if -

['\_; t

2 The Early Encashment Penalty will be

i inany year starfing on the 1 ‘
H2ulated as follows:

Commencement Date o any of its
anniversaries, the cumulative regular
withdrawals under paragraph 3 3
above together with any partial
encashments under paragraph 3
above from the Porffolio exceed.
10% of the Total Premiumn milticlied
by the number of years the Perffolio -
has been in fords singe the

e

b

ot

paragragh 3 -
aggregate amoU¥f which may be
withdrawn from the Porffolio
under paragraph 3 3 cbove
during the remainder of the vear
in which that encashment ogeurs
without exceeding the 10% fimit
shall be reduced by:-

a} in respec of the total encashment

1. dividing that amount by the of the Porifolio as set out in
number of Individual Policies in paragraphs 3 6 or 3 8 the o
force immediately pricr to the charge levied will be based on
parfial encashment; and the Total Premium or the

aggregate value of the individual
policies comprising the Porffolio if
higher

2 muliplying the resuliing amouni
by the number of Individual
Policies in force immediately after
the partial encashment; and

12



13

38 Dea'r}'w Benefir

bl in ihe event of the full
encashment of one or more
individual policies as set out in
parcgragh 3.5 the charge levied
will be based on that proportion
of the Total Premium applicable fo
those policies or the tofal value of
those policies if higher

In respact of any other pariial
-encashment, including regular
withdrawals in excess of the 10%
limif referred to in paragraph
371, the charge levied will be
based on the value of units
encashed

3 The Early Encashment peralty will be
deducted from the amount payable by
the Company in accordance with
paragraphs 3 3,3 5 or 3.6.ghdje
paragraph 3 8 below? :
be)

T On the date on which thes

Registered Office of the death of the Life
Assured or, if there is more than one _Li'fe_
Assured, the last of the Lives Assured 1o
die, the Company will:-

i concel dll of the Unifs held in the
Porffolio; and

i cancel any existing arangements for
the payment of regular withdrawals
in accordance with paragraph 3 3
above

2 Any sum payable by the Company on o

claim will be subject to payment of the
Tofal Premium and proof safisfactory fo
the Company of -

i the deathls) of the Life/Lives Assured;
and

il the legal entilement of the
Pclicyholderds) to the death benefit;

and o the Policy Schedule being
returned to the Company at its Registered

Office

3 The Policies wilf terminate on the date on
which the requirements set out in
paragraph 3 8 2 above are salisfied
The Cormpany will then caleulate the
death benefit payable, which will be the
final value of the Portfolio calculated in
accordance with paragraph 1 5 above
muliiplied, if applicable, by any amount
specified in the Policy Schedule

4 The Company reserves the right fo delay
cancelling the Units held in the Portfolio

in accordance with paragroph 1 4
above

5 The death henefit may be subiecf fo the
Early Encashmeni penalty referred to in
porc:groph 3.7 abaye

& fur(el cy o Porﬁoiio

'The - '0] Pre Hum ond any benefits
]ndawdual Palicy will
i @F the Portfolio

: 5m the pohcyholde[{s] fo pay
‘the Toral Premium o to receive the
benefits in another currency  If the
Company agrees fo make any payment

__ina currency other thar the currency of

the Portfolio, the ameount payable to the
Policyholder(s} or any other legally
enfiled claimant will take into account
the exchange rates available at the time
of the currency conversion and any <osis
that may be incurred by the Company in
carnrying out the conversion will be
deducted from the amount payable In
addifion the Company will not be
responsible for any bank charges
howscever arising which shall be the
scole responsibility of the Policyholder(s) or
other legally entifled claimants

4 GENERAL

41 Administration of The Porffolic and
Individual Policies

1 The Company may employ agents to
perform any administaiive, management
or other ancillary services required 1o
enable the Company lo perform its
obligaticns under the Individual Policies
comprising the Portfolio
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The Company will decide the method and

the appropriate security procedures it will use

when accepting requesfs and instructions
from the Policyholder(s]-or the Financial
Adviser regarding the administation or
management of the Individual Policies or
Parffolio. In particular, the Manager may

require thai requests or instructions relating to

the administration or management of the
Portfolio be made or given fo any agent
appoinied by it pursuant fo ihis paragraph
land any request or insiruciion given in
accordance with the Company’s
requirements will be deemed fo have been
given to the Company o ifs Registered
office)

2 All requests and instructions received
from the Policyholderls) or the Financicl
Adviser-will be applied identically fo
cach of the Palicies, save that the
Policyholder(s) may sequest the- fotal
encashment or assignment of one or
more of the Policies

3 Requests and instructions s
valid if made or given lor,
with paragraph 4 1 1 aboveig:
io be made or given) In witing™g th
Company ct its Registered Offica™§

4 Subject fo paragraph 4.5 below, any
notice given, or other communicalion, by

the Company in connection wilh the
Policy Terms will be given, or made, in
writing and sent by post to the address
which was last noified in writing to the
Company of the Policyholder o, if there
is more than one, of the firstnamed
Policyholder

5 The Company will decide what methed
i use in giving notice of any chianges
that may affect the Portfolio or Individual

Policies These methods may include the

use of appropriate advertisements alone

or together with other means of notice for

changes of a more general nature
Alternatively, for changes of a more
specific nature, the Company may give
notice fo the Policyholderls] in
accordance with paragraph 4 1 4
above

The Company may moke a charge if the
Policyholder(s) instruct(s] o necassitate(s)
the Company:-

I 1o pay benefits in a way which is
different from the Company's nomal
praclice or in a currency other than
the Portfalio Currency;

i lo change the composition of the
Partfolio;

i to alier the conditions under which
the benefiis will be payable; or

iv fo infroduce or change an
arrangemeq] fo fake regulor

Wﬂ?}@ﬁgf&’fn accordance with
P graph 3.
f‘ . ‘ .‘. . %

#ie Company decides is

e in the circumstances

»

ormally Units will be cancelled equally
across all Infernal Invesiment Funds fo
which the policies remaining in force are
linked but the Company reserves the right
o select specific Internal lnvestment Funds
from which Units will be cancelled 1o

pay for:

i any fees, charges and other
axpenses payable in connection with
the Portfolio and the Policies in
accordance with paragraphs 15
Naluations], 3 1 {Establishment
Charge} and 3 2 [the Portfolio
Administration Charge) above, this
paragraph 4 1 and paragraph 4 3
{Permitied Deductions) below;

i regular withdrawals in accordance
with paragraph 3 3 above; and

i partial encashments in accordance
with paragraph 3 5 above;

and such Uniis will be cancelled in
accordance with paragraph 1 4 cbove

S

i
|
|
|
i
|
!
]




15

8 The Company may increase the level of
charges payable in connection with the
Portfolio on giving not less than 30 days
prior notice of such increase in
accordance with paragraph 4 15
above

.

@ The Company will pay any benefits due
under the Porffolio or Individual Policies
af its Registered Office

4 2 Assignment of Individual Policies

The Company will not be affected by any
assignment of the Policies until it has bean
nofified in writing of that assignment at its
Registered Cifice  Individual Policies mery
only be assigned in their entirety and not in
part

A 3 Permitted -Deductions

If the Company is required by Ia
any amount concaming the Indivi
Policies comprising the Porifolio
govarnment, siatutory or regulalonyie
or authority (including any levy impg -
the Company as & result of the Isle BFRan
Life Assurance [Compensation of '
Policyholders) Regulations 1991, the
Company may deduct the amount fo be
paid from the Portfolio by the cancellation of
Units in accordance with paragrach 4 1 7
above

4 4 Changes in legislation and Taxation

The Company, acting on professional
advice, may make such alieralions 1o the
Policy Provisions as it considers appropriate

if:-

i It ceases fo be reasonably
practicable for the Company o
comply with the Policy Provisions as
a result of:- '

al any change (introduced, enacted
or proposed) in any legal,
regulatory or other official
recuirements applicable to the
Company, the Portfolio, or the
Folicyholder(s};

bl a change in the interpretation or
application of any such legal,
regulctory ©r other official
requirements; ot

c) comgliance with any request from
any government, sfaiutory or
regulatory agency of Gufhor‘\ty; or

i1 The basis of taxaiion which applies
to the Portfolio or Individual Policy
changes

45 Force Majeure

No liability shall arise if the Company is
prevenied from fulfiliing s cbligations under
the Porifolio or Individual Policies by reason
of any supervening event beyond its control
lincluding, without limit, any et of Ged,
war, national emergency, fire, flood, strike or
industrial action)

4 6 Entire Confrgct =7 "
3L i

: i sse}iﬁporﬁolio, as constituted by

: The% og;piiédﬂdn fb_"‘rm fes ﬂﬁe Global

mcmy endorsement(s} on the Policy
Schedules; and

iv the Policy Terms;

contains all the terms of the coniract betwsen
the Policyholder(s) and the Company and the
Company accepls liability solely in
accordance with its ferms. The Company will
not be liable in respect of any alleged
representation or siafement whatsoever
differing from such ferms, whether express or
implied or whether coliateral or otherwise
and, without prejudice 1o the foregoing
generdlity, the Company will nof be licble.
for the acts and omissions of the Financial
Adviser For the avoidance of doubt, the
Partfolio and Individual Policies will not be
valid unless signed on behaif of the
Company by o duly authorised signatory

4 7 Goverming Llow

The Individual Palicy shall be govemed by
and construed in accordance with Isle of Man
law and the Isle of Man courts will have
exclusive jurisdiction in relation o all disputes
concening the Portfclio or Individual Policies
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